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Week of December 5, 1977 


LABOR SECRETARY LISTS STATES QUALIFIED 
FOR UNEMPLOYMENT INSURANCE TAX CREDITS _ 





WASHINGTON -- Secretary of Labor Ray Marshall has announced that 13 states and 
Puerto Rico has qualified for deferral of reductions in Federal unemployment tax 
credits for 1977 that could lead to savings of millions of dollars to employers in 
their jurisdictions. 


states th > outs iding balances of advances from the Federal unemployment 


} 


insurance fund may be subject to reductions in tax credits after a certain time, or 

they may be eligible for deferral of such reductions if they have taken certain actions. 
The 13 states, Puerto Rico, and the District of Columbia received advances during 1975 
and were subject to possible reductions. 

In the announcement, Secretary Marshall said that Delaware, Illinois, Maine, 
Massachusetts, Michigan, Minnesota, New Jersey, Pennsylvania, Puerto Rico, Vermont and 
Washington, had qualified for deferral of the tax credit reduction. 

This was under provisions of the law that require: 

-- An average employer tax based on total wages in employment that exceeds the 
state's average benefit cost rate for the preceding 10 year period; 


-- An effective minimum employer tax rate that is not less than 1 percent of 


the wages of any employer subject to the Federal Unemployment Tax Act; and 


-- A maximum employer tax rate that exceeds 2.7 percent of the wages of any 


employer subject to the Federal Unemployment Tax Act, or provision for no reduced 
tax rates. 

In addition, Alabama, Connecticut, and Rhode Island qualified for the deferral 
under provisions of the law that require: payment into the Federal unemployment 
trust fund account of an amount equal to the amount of the additional tax that would 
otherwise be payable through the reduction in tax credits. 

The only other agency subject to the reduction in tax credits was the District of 
Columbia, which failed to take the necessary actions to qualify for a deferral, and is 


9 1077 


therefore. subject to a-reduction in tax credits of 0.3 percent for 1977. 
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Week of December 5, 1977 


TUCSON FIRST IN NATION TO TRAIN 
JOBLESS YOUTH UNDER NEW YOUTH ACT 





WASHINGTON -- Labor Department grants totaling $965,000 to Tucson made that city 
the first in the nation to launch a jobs and training program for disadvantaged youth 
under the new Youth Employment and Demonstration Projects Act, the Employment and 
Training Administration announced. 

The department's grants to the Tucson-Pima Employment and Training Consortium 
were signed in a ceremony recently at Tucson City Hall by William Haltigan, the 
department's regional administrator in San Francisco for employment and training. 
The grants were: 

-- $804,172 to conduct a Youth Employment and Training Program (YETP) for about 

500 young men and women, 14 through 21, from families with annual income of 
$8,780 or less, and 

-- $161,957 for a Youth Community Conservation and Improvement Project (YCCIP) 

serving about 65 jobless youth, 16 through 19. 

The activities the youth will take part in include weatherproofing homes on 
Indian reservations, minormaintenence of elderly people's homes, and repair of day 
care facilities. Practical well-supervised job experience will be key parts of the 
programs. Many participants will receive remedial education, tutoring, and 
vocational counseling. Youth will be paid at least the federal minimum wage, which 
is now $2.30 an hour but becomes $2.65 this January. 

The programs are intended to serve youth with the severest diffic.lties in 
competing in the labor market. 

An important element of the two programs is close coordination with other 
Tucson youth-serving organizations, for such services as they can provide. 


In Tucson, eligible youths will be referred to the programs by community based 


organizations, such as SER and the Tucson Urban League, school counselors, and local 


offices of the Arizona Department of Employment Security. 


Most of the activities under the Tucson programs will begin Dec. | and end 


Sept. 30, 1978. 





Week of December 5, 1977 


$120 MILLION FOR ADVANCED TRAINING PROGRAM 


TO BE PROVIDED BY U.S. LABOR DEPARTMENT 


WASHINGTON -- Nearly $120 million in economic stimulus funds will be provided to 


state and local governments for advanced occupational training for low-income unemployed 


ind underemployed persons under the new Skill Training Improvement Program (STIP), 


secretary of Labor Ray Marshall announced. 
TIP will train people for high-skilli-level jobs for whi there is a demand in 
businesses were involved in designing projects, will provide 
articipants as regular employees either at the outset or 


TT Th 
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nployer approval, IP training courses may also be conducted 


schools, skills centers, and other agencies. 
Training, provided through classroom instruction or a combination of classroom 
on-the-job training, will last from 6 to 18 months. 


The Economic Stimulus Appropriations Act of 19// funded STIP under Title III the 


mprehensive Employment and Training Act. 
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